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Financial Highlights

Results and financial performance

Revenue (HK dollar ’000)

Profit attributable to owners of the Company

(HK dollar *000)
Basic earnings per share (HK cents)

Proposed interim dividend per share (HK cents)

Gross profit margin

Net profit margin

Return on equity (Note 1)

Return on assets (Note 2)

Inventory turnover days (Note 3)

Trade receivable turnover days (Note 4)
Trade payable turnover days (Note 5)

Financial position

Net current assets (HK dollar '000)
Current ratio (Note 6)

Quick ratio (Note 7)

Gearing ratio (Note 8)

Net gearing ratio (Note 9)

Notes:

KERUMBRE

WA FET)

RRREE AEEET
(F&T)

BREAXRNCEW)

EEERPHRE GBI

ERE
FRIE

FENSE RGN
8 E 9 (E2)
775 X 8 (M i 3)

B 5 R BOREE R (HE4)
BN RIAFE R (H5E5)

Bt 7 AR

mEEEFE(TEL
B & (4 5E6)
B R (P 5E7)
BEABLE(ES)
FEERMBELE(MHE)

(1) Return on equity ratio is calculated by dividing profit after tax by total equity and

multiplying the resulting value by 100%.

2) Return on assets ratio is calculated by dividing profit after tax by total assets and

multiplying the resulting value by 100%.

Q) Inventory turnover days is calculated based on the average balance of inventory

divided by the cost of sales for the relevant period multiplied by 180 days.

(4) Trade receivable turnover days is calculated based on the average trade receivables

divided by the revenue for the relevant period multiplied by 180 days.
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Six months ended 30 June

BZE6H30HILAEA
2014
733,537 528,575
71,196 53,086
8.6 6.4
3.0 2.0
25.0% 25.6%
9.7% 10.0%
12.9% 12.2%
5.4% 5.5%
94 93
50 44
65 61

31 December

2014
20144

12 A31H

294,424 241,137
143.3% 143.1%
98.6% 100.4%
43.0%* 24.9%
0% 0%
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Trade payable turnover days is calculated based on the average trade payables
divided by cost of sales for the relevant period multiplied by 180 days.

Current ratio is calculated by dividing current assets by current liabilities and multiplying
the resulting value by 100%.

Quick ratio is calculated by dividing current assets less inventory by current liabilities
and multiplying the resulting value by 100%.

Gearing ratio is calculated by dividing total borrowings by total equity and multiplying
the resulting value by 100%.

Net gearing ratio is calculated by dividing net borrowings (total borrowings net-off
cash) by total equity and multiplying the resulting value by 100%. Net gearing ratio was
zero as net cash and pledged bank deposits of the Company as at 30 June 2015 and
31 December 2014 was HK$161,875,000 and HK$135,165,000, respectively.

The increase of gearing ratio was due to the increase of total loan compared to the
same period of last year. It included a Euro-denominated loan for hedging the Group’s
Euro sales collection risks, details please refer to Note 13 to the interim financial
information. Excluding the said loan, gearing ratio as at 30 June 2015 was 24.5%,
which was comparable to that as at 30 June 2014.

Financial Highlights
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Management Discussion and Analysis

The board of directors (the “Board”) of TK Group (Holdings) Limited (the
“Company”, together with its subsidiaries, the “Group”) have pleasure in
presenting the Company’s interim results for the six months ended 30 June
2015 (the “Period”).

REVIEW OF INTERIM FINANCIAL
INFORMATION

The independent auditor of the Company, PricewaterhouseCoopers, has
reviewed the unaudited interim financial information for the six months ended
30 June 2015 in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants.

BUSINESS REVIEW

Being a leading provider of one-stop plastics solutions, the Group continued
to strive to enhance automatic and streamlined production and increase
investments in research and development and production automation. The
mold fabrication business unit continued to develop in a more large-scale,
precise and efficient direction. During the Period, the ultra-large mold
fabrication business unit and precise flexible production business unit
commenced stable operation, and are expected to start generating sales in
the fourth quarter of 2015. The plastic components manufacturing focused
on high-precision and automation development, and is expected to invest
over HK$20 million in such automatic equipment, like mechanical arms and
robots, in 2015.

The Group continued to keep an eye on the market conditions, and riding on
the philosophy of “Keeping our Customer Successful”, the Group proactively
cultivated new customers and restructured its products efficiently in response
to market changes. In spite of the complicated domestic and international
economic environment and increased downward pressure on the Chinese
economy, the Group adapted itself to the changes in the market and the
development of the Age Of Big Health (K{ZEEEFL) by catering to the rapid
development of wearable devices industry and by benefiting from strategic
product restructuring in 2014, including exploitation and promotion of the
development of related products in both mobile phones and wearable devices
and medical and health care industries. The underlying strategic restructuring
brought benefits to the Company during the current period. During the
Period, the total turnover recorded strong growth driven by robust sales of
the relevant plastic components.
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Management Discussion and Analysis

During the Period, the turnover of the mobile phones and wearable devices
industry, the medical and health care industry, the automobiles industry and
the commercial telecommunications equipment industry recorded a strong
growth. The Group’s total turnover amounted to HK$733.5 million,
representing an increase of 38.8% compared to the same period last year (first
half of 2014: HK$528.6 million).

AHEA FEREERAUFHEETE BFER
BAEEBTE RBETENFRABARMET
XEXEEHESUENER AEEREE
BR73B5EE BT RAFFH L F38.8%
(20144 4 : 5286 HEBIT) °

Six months ended 30 June

HZ6H3081EREA Change
Industry 2014 D

T HK$ million %  HKS$ million %
BEAL % BEAEL %

Mobile phones and wearable FHKEAFE
devices B 176.4 24.0 112.2 21.2 64.2 57.2
Medical and health care B EAER 95.7 13.0 39.4 7.5 56.3 142.9

Commercial telecommunications 7 B 3 51l 3% &
equipment 168.4 23.0 87.2 16.5 81.2 93.1
Automobiles pai::! 118.2 16.1 83.3 15.8 34.9 41.9
Digital devices BRI 415 5.7 39.9 7.5 1.6 4.0
Household electrical appliances ZX & 86.7 11.8 102.9 19.5 -16.2 -15.7
Video game devices 1R IAD B AR 18.9 2.6 2.4 0.5 165 6875
Others HAb 27.7 3.8 61.3 11.5 -33.6 -54.6
733.5 100 528.6 100 204.9 38.8

AEBEFFENN183.68 BB T(2014F £
FF 13 1HEATT)  BFER25.0% (2014

The Group recorded a gross profit of approximately HK$183.6 million (first
half of 2014: HK$135.1 million) with a gross profit margin of 25.0% (first half

of 2014: 25.6%). The Group’s total gross profit margin maintained at the
same level as the same period last year.

Profit for the period attributable to owners of the Company amounted to
HK$71.2 million (first half of 2014: HK$53.1 million), representing an increase
of 34.1% as compared to the same period last year. Net profit margin was 9.7%
(first half of 2014: 10.0%). Basic earnings per share for the period was HK8.6
cents (first half of 2014: HK6.4 cents).

LA 2506%)  REMBBENEREF
RS-

ARABIMBEEARGEHRGEFE2EES
TL(2014F EH+F : 5315 & B L) AR E
FRBERESI%  #F X B.7% (2014 F
EH¥F:100%) c FAERELXEF £8.6/E
I (2014 F EF : 6.481) ©
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Management Discussion and Analysis

Business Segment Analysis

The income of the mold fabrication business division was mainly derived from
sales of performance molds and standard molds. The turnover of this
business segment amounted to HK$244.2 million, representing an increase
of 6.3% when compared to HK$230.2 million in the same period last year,
and accounting for 33.3% of the Group’s total turnover. Due to long cycle of
mold fabrication, the expansion of production capacity in the fourth quarter of
2014 would not bring substantial sales growth in the short run, and the
relevant business units are expected to start generating sales in the fourth
quarter of 2015.

The turnover of the plastic components business amounted to approximately
HK$489.4 million, representing an increase of 64.0% when compared to
approximately HK$298.4 million in the same period last year. The product
restructuring in response to market conditions in 2014 and the automatic
production strategy of the Group brought corresponding benefits during the
current period. During the Period, sales in the mobile phones and wearable
devices industry, the medical and health care industry and the commercial
telecommunications equipment industry recorded strong growth.

FINANCIAL REVIEW

Revenue

Revenue for the six months ended 30 June 2015 was HK$733.5 million,
representing an increase of HK$204.9 million or 38.8%, from revenue of
HK$528.6 million for the same period in 2014. The increase was mainly
attributable to the strong growth of the plastic components business (64%
upside when compared to the same period last year), together with the stable
growth of mold fabrication business (6.3% upside when compared to the
same period last year).

Gross Profit

Gross profit for the first half of 2015 was HK$183.6 million, representing an
increase of HK$48.5 million or 35.9%, from gross profit of approximately
HK$135.1 million for the same period in 2014. The increase was mainly
attributable to the strong growth of the plastic components manufacturing
segment business and the increased gross profit margin resulting from the
increase of equipment utilisation rate due to business growth.
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Management Discussion and Analysis

Segment gross profit margin for mold fabrication for the first half of 2015 was
28.3%, representing a decrease of 5.0 percentage points from 33.3% for the
same period in 2014. The decrease was primarily due to: 1) the Group
completed production capacity expansion in the fourth quarter of 2014, such
as establishing a new business unit specialising in ultra-large standard molds,
a highly automatic precision mold fabrication business unit and Longgang
branch office (positioned as packaging and medical business unit). Due to
longer cycle of mold fabrication, it is difficult to realise economic benefits in
the short run, which affected mold fabrication segment gross profit margin to
a certain extent; and 2) as Europe is one of the key regions where the
customers of the Company’s mold fabrication segment are located, segment
gross profit margin for mold fabrication was partly affected by depreciation of
the Euro. In order to minimise the effect of fluctuations of the Euro on the
Group, the Group borrowed a Euro-denominated loan from a bank equivalent
to the amount of the Group’s existing orders from Europe in April 2015 to
effectively hedge the effect of fluctuations of the Euro on the Group.

Segment gross profit margin for plastic components manufacturing for the
first half of 2015 was 23.4%, representing an increase of 3.8 percentage
points from 19.6% for the first half of 2014. The increase in gross profit
margin was primarily attributable to increase of equipment utilisation rate due
to business growth driven by structural adjustment to the products, as well as
enhanced efficiency resulting from automation investments.

Other Income

Other income for the first half of 2015 was HK$8.2 million, representing an
increase of HK$0.9 million or 13.6%, from other income of HK$7.3 million for
the same period in 2014. The increase was primarily attributable to new
government grants of HK$1.3 million secured by the Group during the current
period.

Other Gains — Net

Net other gains for the first half of 2015 was HK$3,000, representing a
decrease of HK$3.4 million from net other gains of HK$3.4 million for the
same period of 2014. Gains for the first half of 2014 was mainly attributable
to the conversion of sales proceeds received from clients in Europe upon the
appreciation of the Euro, while such factor did not exist for the Period.

Selling Expenses

Selling expenses for the first half of 2015 was HK$38.6 million, representing
an increase of HK$10.0 million, from selling expenses of HK$28.6 million for
the same period in 2014. The increase was primarily due to the increases of
HK$3.3 million and HK$3.5 million in transportation expenses and sales
commission, respectively, which aligned with the significant growth in sales.
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Management Discussion and Analysis

Administrative Expenses

Administrative expenses for the first half of 2015 was HK$69.1 million,
representing an increase of HK$18.1 million or 35.5%, from administrative
expenses of HK$51.0 million for the same period in 2014. The increase was
primarily due to: 1) the increase in labour costs resulting from annual salary
adjustment of about 6%—-8% and the increase in management personnel of
about 100 head counts resulting from capacity expansion; and 2) the increase
of HK$5.3 million of provision for impairment of inventories.

Finance Income/(Costs) — Net

Net finance income/(costs) for the first half of 2015 increased by HK$3.7
million, primarily due to sufficient cash flows of the Group and interest income
from bank deposits and purchase of principal guaranteed available-for-sale
financial assets.

Income Tax Expense

Income tax expense for the first half of 2015 was HK$15.8 million, and the
effective tax rate was 18.1%, representing a decrease from 18.7% for the
same period of 2014. The decrease was primarily due to the Group’s
principal mold fabrication company obtaining the National New and High
Technology Enterprise certificate and enjoyed a preferential enterprise income
tax rate of 15%.

Profit for the Period Attributable to Owners of the
Company

Profit for the first half of 2015 attributable to owners of the Company was
HK$71.2 million, representing an increase of HK$18.1 million or 34.1%, from
HK$53.1 million for the same period of 2014.
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Management Discussion and Analysis

SEASONALITY

The Group’s sales volume has historically been affected by seasonality. As
the Group’s products are used by the Group’s customers in their respective
manufacturing processes, the demand for the Group’s products fluctuates in
accordance with fluctuations in the demand for their products. A significant
portion of the Group’s downstream industries have generally been in higher
demand in the second half of each calendar year due to the seasonal
purchase patterns of consumers such as Thanksgiving Day and Christmas
holidays. As a result, the Group recorded higher revenue in the second half of
the year than that of the first half of the year during each year of the track
record period. However, as the medical and health care business which has
no seasonality has been increased greatly in the Period, together with the
mass production of the wearable device customers in advance in the first half
year, it is estimated that the effect of seasonality will be significantly reduced
throughout the year.

LIQUIDITY, FINANCIAL RESOURCES AND
RATIOS

As at 30 June 2015, the Group had net current assets of approximately
HK$294.4 million (31 December 2014: HK$241.1 million). The Group had
cash and cash equivalents of approximately HK$289.7 million (31 December
2014: HK$266.5 million). The current ratio of the Group as at 30 June 2015
was approximately 143.3% (31 December 2014: 143.1%).

Total equity of the Group as at 30 June 2015 was approximately HK$550.2
million (31 December 2014: HK$526.7 million). The gearing ratio (which was
calculated by dividing total loan amount by total equity amount of the Group)
as at 30 June 2015 was approximately 43.0% (31 December 2014: 24.9%),
such increase which was primarily due to the Group’s borrowing of EUR11.7
million from bank for reducing the exchange risk of the Group’s Euro-
denominated sales proceeds receivable from its customers in Europe based
on market exchange rate fluctuations of Euro during the Period. Excluding
such loan, gearing ratio as at 30 June 2015 was 24.5%, which was
comparable to that as at 30 June 2014.

It is a prudent decision to secure the Euro-denominated loan from banks to
hedge Euro exchange rate risk after assessment of many foreign exchange
hedging instruments by the management, which best matches the
Company’s business model.
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Management Discussion and Analysis

BEEENWR DN

DEBT MATURITY PROFILE

The maturity profile of the Group’s borrowings is set out below:

B & 2 8RS

AEEREISHRRMT -

30 June 31 December

2015 2014

20154 20144

6H30H 12H31H

HK$’000 HK$’ 000

FET FAET

Within 1 year 1TFARN 156,883 84,729
Between 1 and 2 years 122 R 31,648 24,628
Between 2 and 5 years 2E5F R 48,048 22,004
236,579 131,361

An analysis of the Group’s key liquidity ratios as at 30 June 2015 is as

MR2015F6A30H  AKENETERBEDLL

follows: EANIT :
Six months ended 30 June
BEZ6H30HLILA<MHEA
2015 2014
Inventory turnover days (Note 1) GFERE X (ME) 94 93
Trade receivable turnover days (Note 2) B SRR FEAEERE(HE2) 50 44
Trade payable turnover days (Note 3) B S REMFIEBEE R (HES) 65 61
30 June 31 December
2015 2014
20154 20144
6 H30H 12H31H
Current ratio (Note 4) B = (F 52 4) 143.3% 143.1%
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Notes:

1. Inventory turnover days is calculated based on the average balance of inventory
divided by the cost of sales for the relevant year multiplied by 180 days.

2. Trade receivable turnover days is calculated based on the average trade receivables
divided by the revenue for the relevant year multiplied by 180 days.

3. Trade payable turnover days is calculated based on the average trade payables
divided by cost of sales for the relevant year multiplied by 180 days.

4. Current ratio is calculated by dividing current assets by current liabilities and multiplying
the resulting value by 100%.

INVENTORY TURNOVER DAYS

During the Period, the Group’s inventory turnover days was 94 days, which
was comparable to that of the same period ended 30 June 2014.

TRADE RECEIVABLE TURNOVER DAYS

During the Period, the Group’s trade receivable turnover days was 50 days,
representing an increase of 6 days as compared to the same period in 2014,
which was primarily due to the significant increase of account receivables at
end of the period driven by strong sales growth of the Group’s plastic
components segment during the period. Such account receivables were still
within normal credit periods.

TRADE PAYABLE TURNOVER DAYS

During the Period, the Group’s trade payable turnover days was 65 days,
which was comparable to that of the same period as of 30 June 2014.

CURRENT RATIO

As at 30 June 2015, the Group’s current ratio was 143.3%, which was
comparable to that as at 30 June 2014.

PLEDGED ASSETS

Details of pledged assets as at 30 June 2015 are set out in Note 13(a) to the
interim financial information.

GER

1. FERBRBNRFETHESRUABEREED
HEKARBRIAIBOKAH o

2. B 5 EYGRIRIBEE R & TR T 58 5 8GR RR
INERBFEOWRABRAIBORE -

3. BHENFRFASERADNRTHE S ENFER
NEREENHERABRUIBOKRH

4, R ERERBDEERARDAEEENEER
LA100% 5 & °

FEAEXH

RHBER AEEHNGFEBEEXHAMK  H
H 220146 A30H (LA 87 & 8 8 X S48

4+

Eo
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65K - E E2014F6 A30H (L AMEEX
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FOREIGN EXCHANGE RISK MANAGEMENT

The Group mainly operated in the PRC and is exposed to foreign currency
risks arising from various currency exposures, mainly with respect to the HK
dollar, US dollar and Euro. Exchange rate fluctuations and market trends have
always been of concern to the Group. Foreign currency hedging of the Group
has been managed by our chief financial officer, and overseen by the Group’s
chief executive officer. In accordance with our hedging needs and the then
foreign exchange situation, the Group’s chief financial officer would collect
and analyse information regarding various hedging instruments and determine
stop-loss thresholds. The Group’s chief financial officer would then collect
quotations from various banks as to the financial instrument and present such
quotations to the Group’s chief executive officer, who would then evaluate
and make a decision as to whether to enter into the relevant hedging
agreement. The conversion of RMB into foreign currencies is subject to the
rules and regulations of foreign exchange control promulgated by the PRC
government.

For the period ended 30 June 2015, save as the Euro-denominated bank
loan, the Group had not entered into any hedging agreement.

Euro substantially declined during the second half of 2014. As the European
market is one of the key markets for the Group’s mold fabrication segment, in
order to hedge the risk of depreciation of the payments received from
European customers, the Group’s chief financial officer collected information
on hedging instruments for analysis, having taken into account of the Group’s
business operations, the Group decided to adopt the Euro-denominated loan
to hedge the risk of depreciation of the receivables from Euro-denominated
orders in the future.

The Group’s cash and bank balances were primarily denominated in RMB
and HK dollar. Its operating cash inflows and outflows were primarily
denominated in RMB, US dollar, Euro and HK dollar. The Group will closely
monitor the exchange rate movements and regularly review its banking
facilities so as to mitigate the expected exchange rate risk.

CAPITAL COMMITMENTS

Details of capital commitments as at 30 June 2015 are set out in Note 21(a)
to the interim financial information.
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USE OF PROCEEDS FROM THE REAXQRBEXAAHBEN
COMPANY’S INITIAL PUBLIC OFFERING FRriE B B &

The Company was listed on The Stock Exchange of Hong Kong Limited (the KA Bl R 2013E 12 A0 B E B BB A X 5 T
“Stock Exchange”) on 20 December 2013. Net proceeds from the initial AR AR (B EMme KE B XA F
public offering totalled approximately HK$268.0 million (including the net &M BT IERE A T 426808 &8 T (81
proceeds from the exercise of the over-allotment option which took place on 201451 B15B T BER R E N TS T F
15 January 2014). In the first half of 2015, a total of HK$22.9 million had been  %8) o }A2015%F F ¥ F » A5 229F BB TE
applied to the Group’s capacity expansion and research and development. ARAEBEENER RITEIRA -

The table below sets out the use of net proceeds from the initial public TX &% T E X AMEEMERIBFENH
offering and the unutilised amounts as at 30 June 2015. Al unutiised % A &R 20156 530 Bt A A EE - F1 A

proceeds are placed with licensed banks in China and Hong Kong. AEAREINFRARTELEBNISEIRT-
Use of proceeds EB5ESHE
Utilised Unutilised
amounts as amounts as
% of total Net at 30 June at 30 June
amount proceeds 2015 2015
2015F 20154
LD 6A30H 6A30H

Bk FMEREFE CHARE KRBANE
(HKS$ million) ~ (HK$ million) ~ (HK$ million)
(B8 (B8 (B&EAT)

Establishing a new business unit SR K AU AR A AR

specialising in ultra-large standard B¥EHEEMN

molds 19% 51.9* 43.3 8.6
Upgrading mold fabrication capabilities 7 4% & B %4 /£ 4% 1 14% 37.1% 37.1 —
Expanding Shenzhen plastic EFRRYST B 4E

components manufacturing capacity 43 7 4 22% 59.4* 59.4 —
Expanding Suzhou plastic components ## 78 & /1| )3 28 48

manufacturing capacity BB ERE 17% 44 5* 5.9 38.6
Strategic acquisitions of other mold S B g i H i i B

fabricators SR 1% 29.5* 16.4 13.1
Research and development IS PN 8% 21.5% 10.3 11.2
General working capital —REEES 9% 24,1 - 24.1

100% 268.0 172.4 956.6
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*Note:  On 15 January 2014, China Merchants Securities (HK) Co., Limited, the sole global

coordinator (on behalf of the international underwriters) of the global offering, partially
exercised the over-allotment option, pursuant to which the Company issued
26,600,000 ordinary shares of HK$0.1 each at the subscription price of HK$1.25 per
share. The allocation of the net proceeds of HK$32.4 million was adjusted on a pro
rata basis as set out in the section headed “Use of Proceeds” in the Company’s
Prospectus. As a result, the net aggregate proceeds was increased from HK$235.6
million to HK$268.0 million.

The use of proceeds shown above is in line with the intended use as set out
in the Prospectus.

PLANS FOR MATERIAL CAPITAL
INVESTMENTS

The Group plans to invest in capacity expansion and pursue suitable projects
to capture the potential growth of the Group’s business in the coming years
in the manner set out in the section headed “Future Plans and Use of
Proceeds” in the Prospectus. Such source of funding would be primarily from
the net proceeds from the listing and bank borrowings.

STAFF POLICY

As at 30 June 2015, the Group had 3,436 full-time employees (31 December
2014: 3,265) and had 854 dispatched workers dispatched to us from third
party staffing companies (31 December 2014: 681).

The Group’s remuneration policy aims to offer competitive remuneration
packages to recruit, retain and motivate competent directors and employees.
The Group believes the remuneration packages are reasonable and
competitive and in line with market trends. The Group has put in place a
share option scheme for its directors and employees in a bid to provide a
competitive package for the Group’s long term growth and development. The
Group also provides appropriate training and development programmes to its
employees to enhance the staff’'s work ability and personal effectiveness.

We have implemented training programmes for the employees to meet
different job requirements. We believe that these initiatives have contributed
to increased employee productivity.

As required by PRC regulations, we make contributions to mandatory social
security funds for the benefit of our PRC employees that provide for pension
insurance, medical insurance, unemployment insurance and housing funds.
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Management Discussion and Analysis

MATERIAL ACQUISITIONS AND
DISPOSALS

During the six months ended 30 June 2015, the Group has made no material
acquisitions or disposals of subsidiaries.

CONTINGENT LIABILITIES

As at 30 June 2015, the Group did not have any significant contingent
liabilities.

OUTLOOK

Strong sales growth in the first half of 2015 was mainly attributable to the
Group’s successful product restructuring of the plastic components segment.

In the second half of 2015, despite expected slower economic growth and
intense competition in the industry, all business units of the Group will work
closely together, and strive to develop new markets to enhance market share,
as well as strengthen operation management and cost control, so as to
maximise returns for the shareholders and investors.

Regarding the development of the mold fabrication business, the new
business units specialising in ultra-large standard molds, automatic precision
mold business unit and packaging and medical business unit commenced
stable operation during the Period. Due to long cycle of mold fabrication, it is
expected to start generating sales in the fourth quarter of 2015, and the mold
fabrication business is expected to grow throughout the year.

As for the plastic components business, the product restructuring in response
to market conditions in 2014 and the automatic production strategy of the
Group brought corresponding benefits during the current period. During the
Period, sales in the mobile phones and wearable devices industry, the
medical and health care industry and the commercial telecommunications
equipment industry recorded strong growth. In addition, the new plant in
Eastern China commenced production in the fourth quarter of 2014. The
Group believes the plastic components business will realise a steady growth
in the year through such strategic structural adjustment and expansion of
production capacity.
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Developments as to defects to land title with respect
to the Shenzhen Tangjia Plants

Reference is made to the Prospectus and the announcement of the Company
dated 20 March 2014. Unless otherwise defined herein, capitalised terms
used in this sub-section shall have the same meanings as those defined in
the Prospectus. As the Bureau of Urban Planning and Land Commission of
the Shenzhen Municipality (AYIT#EEIBI+Z) is still examining policy
proposals regarding the conversion of land use from high-technology project
to commercial use by payment of land premium for submission for the
approval of the municipal government, pursuant to the instructions of the
Land Bureau, TK Technology (Shenzhen) Ltd (BTRHZ(EIINAR AR wil
submit the written application to convert the green-type property ownership
certificate into the red-type property ownership certificate after the
promulgation of the relevant policy.

As disclosed in the section headed “Business — Properties — Plans to
Resolve Risks Related to Certain of Our Leased Properties” of the
Prospectus, the Company has contingency arrangements in place and will
adopt such measures when it is necessary. Such contingency arrangements
include relocating to the Backup Plants by exercising the Company’s right to
request the Backup Plants Landlord to enter into the formal lease agreement
with the Company within 15 days from the Company’s notice to the Backup
Plants Landlord for one or more of the Backup Plants pursuant to the Pre-
lease Agreements. Towards the expiry of the Pre-lease Agreements, in the
event that TK Technology (Shenzhen) has yet to convert the green-type
property ownership certificate into red-type property ownership certificate,
the Company shall seek to either renew the Pre-lease Agreements or engage
another party for a similar arrangement. The Company has renewed the Pre-
lease Agreements with effective period of 2.5 years until 31 December 2016.

RMB EXCHANGE RATE RISK

The Group’s major revenue is principally denominated in US dollar, Euro and
HK dollar, and the Group’s major expenses are principally denominated in
RMB. Therefore, the recent depreciation of RMB has a positive impact on the
Group’s operations. The Group does not enter into any agreement for RMB
hedging purpose.
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Corporate Governance and Other Information

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2015, the interests of the directors of the Company in the
shares and/or underlying shares of the Company and the associated
corporation which were recorded in the register required to be kept pursuant
to Section 352 of the Securities and Futures Ordinance (the “SFO”), or as
otherwise notified to the Company and the Stock Exchange pursuant to the
“Model Code for Securities Transactions by Directors of Listed Issuers” (the
“Model Code”), were as follows:

() Interest in the shares of the Company

Name of director

EEnR

Mr. Li Pui Leung (“Mr. Li")
FHREE(FHREL]

Mr. Yung Kin Cheung Michael (“Mr. Yung”) Interest in controlled corporation (Note 2)

sEALE((SEED

Mr. Lee Leung Yiu (“Mr. Lee”)
FRBEE(FREEE]

Notes:

1.

g/ #EkE

REGhEE S (M)

RGBS (M E2)

REGDEE RS (M ES)

These shares were held by Eastern Mix Company Limited (“Eastern Mix”) (for
421,520,000 shares) and Lead Smart Development Limited (“Lead Smart”) (for
86,400,000 shares) respectively. The issued share capital of Eastern Mix is
owned as to 45.0%, 28.0% and 27.0% by Mr. Li, Mr. Yung and Mr. Lee,
respectively; and Lead Smart is wholly owned and controlled by Mr. Li. As
Eastern Mix and Lead Smart are controlled corporations of Mr. Li, he is
deemed to be interested in these shares held by these two corporations
pursuant to Part XV of the SFO.

These shares were held by Cheer Union Development Ltd. (“Cheer
Development”), a corporation wholly-owned by Mr. Yung.

These shares were held by Normal Times International Limited (“Normal

Times”), a corporation wholly-owned by Mr. Lee.

The percentage represents the number of ordinary shares interested divided by
the number of the Company’s issued shares as at 30 June 2015.

Capacity/Nature of interest

Interest in controlled corporations (Note 1)

Interest in controlled corporation (Note 3)

ESRBYG HERORE
% oh i) 8 52

R2016F6A30R  RAREEREARAR
MEEE SR K RBERO T EE AR
BEFLBMEGD(ES R E K ]) F352
BRENZGMENECHANER B
RBE(EMETAEFTETESFRINREST
AN (MR 2RI D F & AR5 N B XA
m

) REDIARODWVER

Number of the Approximate
Company’s percentage of
shares shareholding in
interested  the Company*
BRENADTE REQFHEL
REE REFDLL
507,920,000 61.44%
53,760,000 6.50%
51,840,000 6.27%

-
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-
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TEERAREMER

(I) Long position in the underlying shares of the
Company (physically settled unlisted equity
derivatives) — share options

(1)

7N X B 4 B B 43 9 5 &
MEEFE ETRAEASTAE
) - BR#E

H o

Approximate
percentage of

Number of the underlying

Company’s shares over the

underlying Company’s

shares issued share

Name of director Capacity/Nature of interest interested capital*

HER O

AARBRIT

BREENALQT BRA H9RE 40

EEpnE B, EmittE HERGHE B

Mr. Li Beneficial owner 3,000,000 0.36%
MR EAE BEREAA

Mr. Yung Beneficial owner 1,860,000 0.23%
HEE BRnEAA

Mr. Lee Beneficial owner 1,800,000 0.22%
FRBEE BEREAA

Note: The underlying shares stated above refer to the share options offered by the
Company to the directors on 29 December 2014. These share options were
subsequently were accepted by the directors on 5 January 2015. Details of
these share options as required to be disclosed pursuant to the rules governing
the listing of securities on the Stock Exchange (the “Listing Rules”) are set out
in the below section headed “Share Option Scheme”.

The percentage represents the number of underlying shares interested divided
by the number of the Company’s issued shares as at 30 June 2015.
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() Long position in the shares of associated

() Bﬁﬁ’&ﬁ*ﬁ%ﬁiﬁﬂ’iﬁﬁ’ﬂ?

corporation of the Company B
Number of the Approximate
associated percentage of
corporation’s  shareholding in
Name of associated shares the associated
Name of director corporation Capacity/Nature of interest interested corporation”
BREENEE REREEBY
BEEnA HEEEEE B REEE EERDEE REFDLL
Mr. Li Eastern Mix Beneficial owner 22,500 45%
MR & 3 EmlEA A
Mr. Yung Eastern Mix Beneficial owner 14,000 28%
SkHE R E=mBAA
Mr. Lee Eastern Mix Beneficial owner 18,500 27%
FRERE 3 EmlEA A
* The percentage represents the number of shares interested divided by the * BALLIEB =SB R BB BRAKRRDEHE

number of the associated corporation’s issued shares as at 30 June 2015.

Save as disclosed above, as at 30 June 2015, none of the directors nor
chief executive of the Company had registered an interest or a short

position in shares or underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of Part XV of
the SFO) which were required, pursuant to Section 352 of the SFO, to
be entered in the register referred to therein, or which were required,
pursuant to the Model Code, to be notified to the Company and the

Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2015, the following corporations had interests of 5% or more
of the issued share capital of the Company which were required to be
recorded in the register of interest required to be kept by the Company under
Section 336 of the SFO:

Long position in the shares of the Company

TERFEARGREBEREG
o 18 22

R20156FE6 A30H * A T EB R AR A5%K
LNEMBRITRATEE BLERRIEES
MEAE 5B 336164 E BEH AR AT EME
e

REQXTDRGHER

Approximate

Number of the percentage of
Company’s shareholding in the
Name of shareholder Capacity/Nature of interest shares interested Company”*
BREEN RADBHBL
REREA B EME AARRBEE RET DL
Eastern Mix (Note 1) Beneficial owner 421,520,000 50.99%
SR (M) EnEAA
Lead Smart (Note 1) Beneficial owner 86,400,000 10.45%
2%8 (MiEE1) BaERAA
Cheer Union (Note 2) Beneficial owner 53,760,000 6.50%
A (MiE2) BaEBAA
Normal Times (Note 3) Beneficial owner 51,840,000 6.27%
e (MIEE3) BaEBAA
Value Partners Group Limited (Note 4) Interest in controlled corporations 66,216,000 8.01%
(Mt5x4) RS EEE R
Value Partners High-Dividend Stocks Fund Beneficial owner 50,024,000 6.05%
BaERAA
Notes: B 5
1. The above interest of Eastern Mix and Lead Smart were also disclosed as the interest 1. NEERRZAZEGR EX[EERED A

of Mr. Li in the above section headed “Directors’ interest in shares, underlying shares
and debentures”.

2. The above interest of Cheer Union was also disclosed as the interest of Mr. Yung in
the above section headed “Directors’ interest in shares, underlying shares and
debentures”.

3. The above interest of Normal Times was also disclosed as the interest of Mr. Lee in the

above section headed “Directors’ interest in shares, underlying shares and
debentures”.

22 TK Group (Holdings) Limited Interim Report 2015

MO RESTHES] - HRTERERFM
RESMES -

2. A @Rz amn EXTERRRYD - RN
RESFTHOED SR NEREASEENE

= e

3. MEEMZENREXEERBEG ARG
REH R B NERBATRAEES
B 3% -



Corporate Governance and Other Information

4, These 66,216,000 shares were held by Value Partners Limited, a wholly-owned
subsidiary of Value Partners Hong Kong Limited, which in turn was a wholly-owned
subsidiary of Value Partners Group Limited. Accordingly, Value Partners Hong Kong
Limited and Value Partners Group Limited were deemed to be interested in these
shares pursuant to Part XV of the SFO.

The percentage represents the number of ordinary shares interested divided by the
number of the Company’s issued shares as at 30 June 2015.

Save as disclosed above, as at 30 June 2015, no person, other than the
directors of the Company whose interests and short position are set out in
section headed “Directors’ interests in shares, underlying shares and
debentures” above, had registered an interest or a short position in the shares
or underlying shares of the Company as recorded in the register of interests
required to be kept pursuant to Section 336 of the SFO.

DIVIDEND

On 13 August 2015, the Board resolved to declare an interim dividend of
HK3.0 cents per share for the six months ended 30 June 2015, amounting to
a total of approximately HK$24,798,000. The interim dividend is expected to
be paid on 18 September 2015 to all shareholders whose names appear on
the register of members of the Company at the close of business on 9
September 2015.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to the aforesaid proposed interim dividend,
the register of members of the Company will be closed from 7 September
2015 to 9 September 2015, both dates inclusive, during which period no
transfer of shares will be registered. In order to be qualified for the proposed
interim dividend, unregistered holders of shares of the Company should
ensure that all share transfer documents, accompanied by the relevant share
certificates, are lodged with the branch share registrar of the Company, Tricor
Investor Services Limited at Level 22, Hopewell Centre, 183 Queen’s Road
East, Hong Kong, for registration not later than 4:30 p.m. on 4 September
2015.

4. % % 66,216,000% % 17 £ Value Partners Hong Kong
Limited®) & & i & 2 7]Value Partners Limited
$4A + M Value Partners Hong Kong Limited /& Value
Partners Group Limited ¥) 2 & If B QA &  FE it » 1R
E S R B S 5] EXVEB - Value Partners Hong
Kong Limited % Value Partners Group Limited 1 1% &
REZEROPHEEER -

* B A#m A TR E RAARRFR20156
F6ABHEBHITHRMHEE -

B EXFT# &I 2015666 A30H » &
ATGESHEN EX[EEREG - HERG X
EHEPHER] N RAREEZRINRE
REIBO BRSO HEEREESKBE
{61 25 336 16 78 15 B &) 4 2 & 7c it P 0 85 B 48

L gp ik A
HEAR o

iz B

EEERN2015F8 A138 Rk % & £2015
F6A308 -/ A KR B 8 & 8R3.0581
& H 4924,798,000% T o 2 R HA R B TR AR
20159 A 18H . ¥ £ 2015F9 A9 R &
HEARBRIRARABRREMANTE
PR o

EENERNBEETTFE

RETKRREREZETHRENESL AR
A i% B2015F9A7H £2015F9A9RH (& &
MABREEN)EEREROBEERLTFE
HEHIreXBEARNBFLPEL BAFE
BRWR EMEZEPHARE  ARFRED
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AR ETERR2015F9 A48 T F48530% &
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Corporate Governance and Other Information

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed listed securities of the Company during the six months ended 30
June 2015.

CORPORATE GOVERNANCE

The Company believes that good corporate governance is important for
maintaining and promoting investor confidence and for the sustainable growth
of the Group. The directors of the Company is of the view that the Company
has complied with all the code provisions set out in the Corporate
Governance Code as contained in Appendix 14 to the Listing Rules during
the six months ended 30 June 2015.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code (Appendix 10 to the Listing
Rules) as its own code of conduct regarding directors’ securities transactions
in the Company. All directors of the Company have confirmed, following
specific enquiry by the Company, that they have complied with the required
standards set out in the Model Code throughout the six months ended 30
June 2015.

COMPLIANCE WITH THE WRITTEN
GUIDELINES FOR SECURITIES
TRANSACTIONS BY THE RELEVANT
EMPLOYEES

The Company has established written guidelines for the relevant employees
of the Group (the “Relevant Employees”) in respect of their dealings in the
securities of the Company (the “Written Guidelines”) on terms no less exacting
than the required standards set out in the Model Code. For this purpose,
“Relevant Employee” includes any employee of the Company or a director or
employee of a subsidiary or holding company of the Company who, because
of such office or employment, is likely to possess inside information in relation
to the Company or its securities. No incident of non-compliance of the Written
Guidelines was noted by the Company during the six months ended 30 June
2015.
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Corporate Governance and Other Information

SHARE OPTION SCHEME BREE

The Company adopted a share option scheme on 29 November 2013 (the AR A& 2 W2013F 11 A29H £ 47 — 18 B % #&
“Share Option Scheme”) for the purpose of providing incentives or rewards to 5t 2| ([BE IR #EET 21 ]) - UM A B R L EE (B
eligible participants (including employees, executives or officers, directors A QAT K HEFRFB AR EE » TTH A
including non-executive directors and independent non-executive directors, EBsiZRME ZEF(BEIIERTEE LB L
advisers, consultants, suppliers, customers and agents of the Company or  JEH1TEE) - BN - ZFAA T HER B
any of its subsidiaries) for their contribution to the long term growth of the KRR IB) AAREBNREERIEL OB B A
Group and to enable the Company to attract and retain high caliber i3t 3E Bk B W HE B AR AR K S| & #%

employees. BETEMNES -
Details of the movements of the share options under the Share Option Et E-—RAFRNA=1THI/MEAH
Scheme for the six months ended 30 June 2015 are as follows: E%J]ﬂg HE T ZHERESEESEFENT
Number of options
BREHAE
Outstanding Exercised/ Exercise
as at Granted cancelled/  Outstanding price per
Date of grant 1 January during the lapsed during as at share Exercise
(Note 1) 2015 period the period 30 June 2015 (HKS) period
20155 20158
Name or category BREREBA BHAH 1818 BT 6A30R SERITHEE
of option holder e,/ Bl (Bi=E1) RATEE Bt B3 Vg3 RITEE (6:: 5] T8
Executive director HITES
Mr. Li FMREE 29.12.2014 3,000,000 — — 3,000,000 1.61 Note 2
fifst2
Mr. Yung L 29.12.2014 1,860,000 — - 1,860,000 1.61 Note 2
Hize
Mr. Lee ZTREBEE 29.12.2014 1,800,000 - — 1,800,000 1.61 Note 2
i
6,660,000 = - 6,660,000
Notes: B 7
1. The closing price of the Company’s shares immediately before the date of grant of the 1. RARRROREZERERZ L BHAMNNKTER
share options on 29 December 2014 was HK$1.62. 1.627 7T °

2. The exercise period of the share options granted is from 29 December 2014 to 28 2. B ERENTSE S AB2014F12H298 &
December 2017, both dates inclusive. 201712 A28H (REHEMA) °

3. The number and/or exercise price of the options may be subject to adjustments in the 3. AN A B HETTHERY « ATAR B AT SRR AR B AR H fth
case of rights or bonus issues, or other changes in the Company’s share capital. B AIEREHE R RITHEERGETHE -

RIEEMER)ARAT —O—HHHRE 25



Corporate Governance and Other Information

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive directors
of the Company, namely, Mr. Tsang Wah Kwong (Chairman), Dr. Chung Chi
Ping Roy and Mr. Ho Kenneth Kai Chung.

The Audit Committee has reviewed with management the accounting policies
and practices adopted by the Group and discussed, among other things,
internal controls and financial reporting matters including a review of the
unaudited interim financial information for the six months ended 30 June
2015.
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Interim Condensed Consolidated Balance Sheet

(All amounts in HK dollar thousands unless otherwise stated) (&R AHAESIN © AL EEATHEIITE5)

31 December

2014
20144
12 A31H
Note (Audited)
b (&=
ASSETS BE
Non-current assets IRBEE
Property, plant and equipment L E Y 8 301,778 306,495
Intangible assets EBREAE 8 10,389 9,720
Deferred income tax assets BIEFTIS A E 14 = 6
Prepayments for property, M- HEEREEN
plant and equipment TR 8 30,326 18,391
Deposits for non-current bank borrowings ERBRITEENZS - 2,006
342,493 336,618
Current assets TENEE
Inventories FE 9 303,888 239,119
Trade and other receivables B 5 & H b E W F IR 10 272,690 295,171
Cash and cash equivalents ReEKRESEED 289,704 266,526
Pledged bank deposits EFRITEK 13 108,750 =
975,032 800,816
Total assets HWEE 1,317,525 1,137,434
EQUITY R
Capital and reserves attributable to KATEEAEBLEESR
owners of the Company k#E
Share capital N 11 82,660 82,660
Share premium AR 17 & (8 11 237,902 237,902
Other reserves H i wm 39,740 46,100
Retained earnings R 8B &
— Proposed dividends —BEERE 20 24,798 41,330
— Others — HAth 165,131 118,733
Total equity EHBHE 550,231 526,725
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Interim Condensed Consolidated Balance Sheet

(Al amounts in HK dollar thousands unless otherwise stated) (& RAHAEIN © FIESEHUATHEITES])

31 December

2014
20144
12H31H
Note (Audited)
M5 (Je 2|5
LIABILITIES 818
Non-current liabilities kRBEE
Non-current bank borrowings EMBIRITEE 13 79,696 46,632
Deferred income tax liabilities BEMSHEAE 14 6,990 4,398
86,686 51,030
Current liabilities REBAE
Trade and other payables B 5 & H b 3R E 12 509,238 443,093
Income tax liabilities s aE 14,487 30,957
Short-term bank borrowings RHRITEE 13 120,449 58,433
Current portion of non-current bank IERBBITIEERRIHE S
borrowings 13 36,434 26,296
680,608 559,679
Total liabilities Pl =R 767,294 610,709
Total equity and liabilities EEREBHE 1,317,525 1,137,434
Net current assets RBEEFH 294,424 241,137
Total assets less current liabilities BEERRBHEE 636,917 577,755
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Interim Condensed Consolidated Statement of
Comprehensive Income

(Al amounts in HK dollar thousands unless otherwise stated)

Revenue
Cost of sales

Gross profit

Other income

Other gains — net
Selling expenses
Administrative expenses

Operating profit
Interest income
Finance expenses

Finance income/(costs) — net

Profit before income tax
Income tax expense

Profit for the period attributable to owners
of the Company

Other comprehensive income
Item that may be reclassified to
profit and loss:
Currency translation differences

Total comprehensive income for the period

Earnings per share attributable to equity
holders of the Company
(expressed in HK cents per share)
— Basic

— Diluted

Dividends

LN
HERA

EF

H At A

H b Was — 35
HERX
TR XX

REER
2 A
BERX

BMEBEWA(KA)— F5

B P 18 Bt AT % 7
BT {5 Bt F

KABEE AEEHRER

H b 2 [ W 2=
HAEEFN TEE
BmZHE -

[E =5

HMRzEBREAR

RARERIFTEAEN
sREF
(A FRAMWFIE)
— &R

— %

RS

Note
BiaE

15
15
16
16

17
17

18

19

19

20

RII&E

(BRABEHBEN - AESRBUATETZS)

Six months ended 30 June

HZ6H3081LKEA
2014
(Audited)
€t
733,537 528,575
(549,971) (393,485)
183,566 135,090
8,247 7,256
3 3,427
(38,640) (28,640)
(69,093) (50,995)
84,083 66,138
5,668 1,652
(2,773) (2,499)
2,895 (847)
86,978 65,291
(15,782) (12,205)
71,196 53,086
(6,360) (4,669)
64,836 48,423
8.6 6.4
8.6 6.4
24,798 16,532
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Interim Condensed Consolidated Statement of Changes in Equity

(Al amounts in HK dollar thousands unless otherwise stated)

For the six months ended EZ201556830A Lt
30 June 2015 (unaudited) AME B (REEG)

Balance as at 1 January 2015 720151 A1 HE

(audited) e (B &)
Comprehensive income ZHEK#H
Profit for the period H3 A F
Currency translation MENER
differences

Total comprehensive income 2 [ U 5 44 58

Contributions by and REREERAZ
distributions to owners of AARBEEALE
the Company recognised % 1L 2 R
directly in equity
Dividends

E
58
cim

Total contributionsby and ~ HIRAA A FEE A
distributions to owners of HERELDBRARE
the Company for the period

Balance as at R2015F6 A 30 A
30 June 2015 (unaudited) M &5 88 (REEET)
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Share
Note capital

et LS
82,660
20 -
82,660

Share
premium

R4 E

237,902

237,902

Other reserves

Htbf#E

Statutory Exchange

reserves

EERE

21,777

21,777

reserve

EHfRE

20,989

(6,360)

(6,360)

14,629

(BRA=BHBEIN - ABESRBATETZ)

Share
option
reserve
BB E
%

3,334

3,334

Retained
earnings

RE R

160,063

71,196

71,196

(41,330)

(41,330)

189,929

Total

At

526,725

71,196

(6,360)

64,836

(41,330)

(41,330)

550,231



Interim Condensed Consolidated Statement of Changes in Equity

(All amounts in HK dollar thousands unless otherwise stated) (&R AHAESIN © AL EEUATHITE5)

Other reserves

HitnfE
Share Share Statutory Exchange Retained
capital premium reserves reserve earnings Total
BA BRHOEE AEREE 0 ERRE  REERN Feh
For the six months ended HZE2014%6A30AH
30 June 2014 (unaudited) IERMEA CREEE)
Balance as at R2014F1 1B
1 January 2014 (audited) #ar (B &R 80,000 208,143 7,918 22795 51,410 370,266
Comprehensive income ZHEK#H
Profit for the period H N % - - - - 53,086 53,086
Currency translation differences EH AR = = = (4,663) - (4,663)
Total comprehensive income 2HEHKZEE - - - (4,663) 53,086 48,423
Contributions by and distributions RS EIERER 2
to owners of the Company AABEBEALE
recognised directly in equity % 1L 2R
Share issuance W1 217 2,660 30,590 - — — 33,250
Share issuance costs 15 B AT AR AR = (831) = = = (831)
Dividends [bds — - - - (14,879) (14,879)
Total contributions by and HRARDTHEEAL
distributions to owners of the EREEDEAE
Company for the period 2,660 29,759 — - (14,879) 17,540
Transfer to statutory reserves B KT - - 2,548 - (2,548) -
Balance as at 30 June 2014 R2014F6 300
(unaudited) Ee(REE) 82,660 237,902 10,466 18,132 87,069 436,229
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Interim Condensed Consolidated Statement of Cash Flows

(Al amounts in HK dollar thousands unless otherwise stated) (& RAHAEIN @ FIESEHUATHEITES])

Six months ended 30 June

B Z6H30HLILMHEA
2014
Note (Unaudited)
B =E (REEEET)
Cash flows from operating activities REKETHNRESRE
Cash generated from operations REELENIR S 139,322 79,826
Interest received 2 F E 1,745 645
Income tax paid EATETEH (29,614) (@7,178)
Net cash generated from operating activities R & EEBFEENE L FHE 111,453 53,293
Cash flows from investing activities RERETHNHRERE
Purchase of property, plant and equipment BEWE BMENEZE (20,588) (19,131)
Prepayment for property, plant and M- HEEREEN
equipment SCEREN (25,178) (48,564)
Purchase of intangible assets BEEREE = (4,773)
Proceeds from disposal of property, plant BREVE BMEMKRERME
and equipment E ] 295 2,027
Purchase of available-for-sale financial assets & & [ fft H & 84 @t & & (185,000) (35,000)
Proceeds from available-for-sale AHENSREE
financial assets T8 3B 187,554 35,347
Net cash used in investing activities REZHFMARSEE (42,917) (70,094)
Cash flows from financing activities REMETHNEREERE
Proceeds from bank borrowings RIT1E & P15 5/ IE 13 263,373 68,761
Repayments of bank borrowings BEETEE 13 (157,815) (108,658)
Decrease/(Increase) in deposits for ERBIFEITEEZRS
non-current bank borrowings L, (38 ) 2,006 (739)
Increase in pledge of bank deposit 190 3R 17 17 FR3E 0 (108,750) —
Interest paid =R (2,859) (2,465)
Proceeds from issuance of shares BEITR T’ﬁ Fr 1% 308 — 33,250
Share issuance costs paid BB BT $ = (831)
Dividends paid BT B 20 (41,330) -
Net cash used in financing activities BMETBHMARSTE (45,375) (10,682)
Net increase/(decrease) in cashandcash HERELZEYWE N CH L)
equivalents FEE 23,161 (27,483)
Cash and cash equivalents at beginning of HURE Kk
the period REeEEY 266,526 332,587
Exchange gain on cash and cash equivalents 354 MRS EWE H iz 17 30
Cash and cash equivalents at end of the HARESRESEEY
period 289,704 305,134
Analysis of balances of cash and cash ReRBESEENEH DN
equivalents:
Cash and cash on hand e RFHEIES 289,704 309,999
Bank overdrafts RITHE L 13 = (4,865)
289,704 305,134
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1.

Notes to the Interim Financial Information

(Al amounts in HK dollar thousands unless otherwise stated)

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 28 March
2013 as an exempted company with limited liability. The address of the
Company’s registered office is Cricket Square, Hutchins Drive, PO Box
2681, Grand Cayman, KY1-1111, Cayman Islands. The Company is an
investment holding company and its subsidiaries (collectively the “Group”)
are principally engaged in the manufacturing, sales, subcontracting,
fabrication and modification of molds and plastic components in the
People’s Republic of China (the “PRC”). As at 30 June 2015, the
ultimate shareholders of the Group are Mr. Li Pui Leung, Mr. Yung Kin
Cheung Michael and Mr. Lee Leung Yiu (the “Ultimate Shareholders”),
each holding an effective equity interest of 33.40%, 20.78% and
20.04% in the Company, respectively.

On 20 December 2013, the Company completed public offering and
shares of the Company were listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

This condensed consolidated interim financial information (“Interim
Financial Information”) is presented in Hong Kong dollar (‘HK$”), unless
otherwise stated.

This Interim Financial Information was approved for issue on 13 August
2015 and has not been audited.

BASIS OF PREPARATION

This Interim Financial Information for the six months ended 30 June
2015 (the “Period”) has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial Reporting” issued
by Hong Kong Institute of Certified Public Accountants (the “HKICPA”).
This Interim Financial Information should be read in conjunction with the
annual financial statements for the year ended 31 December 2014 (2014
Financial Statements”), which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS”).

(RAEFHAEIN - FIESBHATHETES)
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Notes to the Interim Financial Information

(Al amounts in HK dollar thousands unless otherwise stated)

3.

ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the 2014
Financial Statements, as described therein. Newly effective standards
and interpretations and amendments to HKFRS effective for the
financial year ending 31 December 2015 are not expected to have a
material impact on the Group.

Taxes on income in the interim period are accrued using the tax rate
that would be applicable to expected total annual earnings.

ESTIMATES

The preparation of the Interim Financial Information requires
management to make judgements, estimates and assumptions that
affect the application of accounting policies and the reported amounts
of assets and liabilities, income and expense. Actual results may differ
from these estimates.

In preparing this Interim Financial Information, the significant
judgements made by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty were the same
as those that applied to 2014 Financial Statements.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group’s activities expose to a variety of financial risks:
market risk (including currency risk, fair value interest rate risk,
cash flow interest rate risk and price risk), credit risk and liquidity
risk.

This Interim Financial Information does not include all financial
risk management information and disclosures required in the
annual financial statements, and should be read in conjunction
with the 2014 Financial Statements.

There have been no changes in the risk management function or
in any risk management policies since 31 December 2014.

34 TK Group (Holdings) Limited Interim Report 2015

(BRA=BHBEIN - ABESRBATETZ)

BETBR

ANSCFTIE 2 € 5T UK 22014 6 B 75 3R
KHPFTLE - REIE20156F 12 A 31
B 1F B B B A R T A A A ZE Bl A
REBHBHRELENNRERIETES
" EHAEEESEATE -

AP HHENMERDRERARAERF
BEEREMBBEOBERGH -

(=

RETHMBEERNBZRERZEFLH
B et hBR& ABHE  H5ER
REFESHABRRNEREEERA
B -BAMAXIWIRSE BERER
AREEZEMFTAELA

RmBEATHPHERE  BEERE
RAAKEZEARR LG TRERER

#) 3 B R BF (F 2 B OK KB 812014 F
I HmRTERE B

BEERER

51 I EKRREZE
FEEFREYKEDEE BT

BRR: T5ER(EREINE R
B AAEMNMERR - REREHN
TR RERRR) EERR K

nBEZRR -

AP BEERL RBEFEH
BHRERABENFAEVBRRE
BERRKE  BE2014F PR
R—GIBIE -

B B B IR B RE sk (] R R B R
R BE2014F12 A31 H LA R I £ T
Ay & &p o



Notes to the Interim Financial Information

(All amounts in HK dollar thousands unless otherwise stated)

5. FINANCIAL RISK MANAGEMENT (continued)

5.2

5.3

5.4

Liquidity risk

Compared to the year end, there was no material change in the
contractual undiscounted cash outflows for financial liabilities.
The Group exercises prudent liquidity risk management by
maintaining sufficient cash and bank balances. The Group’s
liquidity risk is further mitigated through the availability of financing
through its own cash resources and the availability of banking
facilities to meet its financial commitments. In the opinion of the
directors, the Group does not have any significant liquidity risk.

Fair value estimation

The Group has no financial asset or liability that is measured at
fair value at 30 June 2015 and 31 December 2014.

Fair value of financial assets and liabilities
measured at amortised cost

The fair values of the following financial assets and liabilities
approximate their respective carrying amounts:

. Pledged bank deposits

o Bank borrowings

° Trade and other payables

. Trade and other receivables

° Cash and cash equivalents

5.

5.3

5.4
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Notes to the Interim Financial Information

(All amounts in HK dollar thousands unless otherwise stated) (Br

6.

SEASONALITY OF SALES

The Group’s sales volume has historically been affected by seasonality.
As the Group’s products are used by the Group’s customers in their
respective manufacturing processes, the demand for the Group’s
products fluctuates in accordance with fluctuations in the demand for
their products. A significant portion of the Group’s downstream
industries have generally been in higher demand in the second half of
each calendar year due to the seasonal purchase patterns of
consumers such as Thanksgiving Day and Christmas holidays. As a
result, the Group recorded higher revenue in the second half of the year
than that of the first half of the year during each year of the track record
period. However, as the medical and health care business which has
no any seasonality has been increased greatly in the Period, together
with the mass production of the wearable device customers in advance
in the first half year, it is estimated that the effect of seasonality will be
significantly reduced throughout the year.

SEGMENT INFORMATION

The chief operating decision-maker has been identified as the executive
directors of the Group. The executive directors review the Group’s
internal reporting in order to assess performance and allocate
resources and have determined the operating segments based on the
internal reports that are used to make strategic decisions. The
executive directors considered the nature of the Group’s business and
determined that the Group has two reportable segments as follows: (i)
mold fabrication and (i) plastic components manufacturing.

The executive directors assess the performance of the operating
segments based on their revenue and gross profit and do not assess
the assets and liabilities of the operating segments.

Sales between segments are carried out on terms equivalent to those
that prevail in arm’s length transactions.
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(All amounts in HK dollar thousands unless otherwise stated) (&R AHAESIN © AL EEUATHITE5)

7. SEGMENT INFORMATION (continued) 7. 7HER®
EHEEKWERNS HEHR

Segment information for consolidated statement
of comprehensive income

Six months ended 30 June

HEZ6H3081EEA
Plastic components
Mold fabrication manufacturing Total
EERRE EBAMGRE #st
2014 2014 2014
Revenue I ON
Segment revenue 7 WA 268,308 = 252,308 | 489,361 | 298,404 | 757,669 | 550,712
Inter-segment revenue 2 2B fE B A K $B

elimination 24,132) | (22,137) - — | (24132)  (22,137)
Revenue from external INAE R IA

customers 244176 230,171 489,361 298,404 733,537 528,575
Segment results D EbELE 69,151 76,539 | 114,415 58,551 | 183,566 | 135,090
Other income and other i Jg A K2 H 4th Uk 25

gains — net — R E 8,250 10,683
Selling expenses HEHRX (38,640) (28,640)
Administration expenses 17 I B &% (69,093) (50,995)
Financial income/(costs) @i & Ut A~ (5% 2%)

— net — F5R 2,895 (847)
Profit before income tax [ BT 15 &% Bl 7 A1) 86,978 65,291
Non-current assets, other than financial instruments and deferred IR EE(ERIEAERELERBHE
income tax assets, by country: EBRIN REK :

31 December

2014

20144

12A31H

PRC = 338,476 333,171
Germany = 4,017 2,455
342,493 335,626
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8. INTANGIBLE ASSETS, PROPERTY, 8. BNEE WME HE
PLANT AND EQUIPMENT AND EEHBURYE BRE
PREPAYMENTS FOR PROPERTY, RERENTE ﬁ' £
PLANT AND EQUIPMENT

Prepayments
for property,
Intangible  Property, plant plant and
assets and equipment equipment
M- BE ME- -BER
BREE kEHE BRENESK
Net book amount as at MR2015F1H1HEH
1 January 2015 REFE 9,720 306,495 18,391
Additions NE - 20,169 25,178
Disposals RE - (1,262) —
Transfers B 2,144 10,843 (12,987)
Currency translation differences bEE o, =58 (252) (4,291) (256)
Depreciation/amortisation e THy (1,223) (80,176) -
Net book amount as at M2015F6 H30H K
30 June 2015 REFE 10,389 301,778 30,326
Net book amount as at R2014FE1 818K
1 January 2014 REFE 3,791 167,492 33,199
Additions NE 4,773 19,595 48,564
Disposals BB — (2,858) —
Transfers i — 17,669 (17,669)
Currency translation differences [ 3 =48 (35) (1,579) (388)
Depreciation/amortisation WE i (1,709) (26,066) -
Net book amount as at A2014E6 A30RB 1Y
30 June 2014 REFE 6,820 174,257 63,706
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(All amounts in HK dollar thousands unless otherwise stated) (& RBEHAESI © B LSBT HTES)

9. INVENTORIES 9. 7E&
31 December
2014
20144
12H31H
Raw materials R 29,894 31,744
Work in progress H A8 258,906 180,132
Finished goods IR 33,201 40,150
322,001 252,026
Less: allowance for impairment R E R (18,113) (12,907)
303,888 239,119
10. TRADE AND OTHER RECEIVABLES 10.BEZ K H b B 1E
31 December
2014
20144
12H31H
Trade receivables B 5 WA 198,799 211,113
Less: allowance for impairment R ARG (4,583) (5,505)
Trade receivables, net B 5 e IE SR 194,216 205,608
Bills receivable el = 1,969 6,252
Prepayments and deposits ENFERES 33,205 38,354
Value-added tax recoverable EEEL 18,744 21,656
Advances to employees =Y = Eo 2,722 2,609
Export tax refund receivables H O R e R IR 18,961 16,337
Others Hit 2,873 4,355
272,690 295,171
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10. TRADE AND OTHER RECEIVABLES

(Continued)

The credit period granted to customers is generally between 30 and 90
days. The ageing analysis of the trade receivables from the date of
sales is as follows:

Less than 3 months =EANKA
More than 3 months but not exceeding 1 year

More than 1 year —F

The Group’s sales are made to various customers. While there is
concentration of credit risk within a few major customers, these
customers are reputable with good track record.

11. SHARE CAPITAL AND SHARE

PREMIUM

BBE=(EHBE ER—F

(BRA=BHBEIN - ABESRBATETZ)

10. E 5 &k H b FE UL 538 )

ETEPHEEHRBAEN FI30F908 2
fE > BiHE AHRE S REIRFIEMERER DT
T

31 December

2014
20144

128318

186,470 202,996
11,680 7,925
649 192
198,799 211,113

AEBNHENHHETRZXPS - A
ERBEPRETIZEER EBZER
FEEGE REARFHNEGRLE-

Ordinary shares, issued and fully paid:
As at 30 June 2015 and 1 January 2015

1 January 2014
Additions

30 June 2014
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M. REAR K0 aE

Number of
ordinary shares Share capital
ZEREE ;&S
(thousands) (HK$’000)
(F %) (FH&T)

EETEB RN T ERK

20156 A30H &20151 H1H 826,600 82,660
20141 A1H 800,000 80,000
# h0 26,600 2,660
20146 A30H 826,600 82,660
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11. SHARE CAPITAL AND SHARE
PREMIUM (continued)

Movement in issued shares is as follows:

At 1 January 2014
Issuance of shares
Share issuance costs

At 30 June 2014

At 1 January 2015 and
30 June 2015

R2014F1 818
FITRAD
R B AT R AR

#2014 6 H30H

M2015%F181H
¥ 20156 A30H

Number of
shares

4 #E

(thousands)

(TR0

800,000
26,600

826,600

826,600

M. BEAERGEE @

BEETRHDESHHOT :

Ordinary Share
shares premium
EER R 1E

(HK$'000) (HK$'000)

(F#&7T) (F#&T)

80,000 208,143
2,660 30,590
= (831)
82,660 237,902
82,660 237,902

FOIEE(ZER)ERAH

Total
#Et
(HK$’000)
(F&L)

288,143
33,250
(831)

320,562

320,562
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12. TRADE AND OTHER PAYABLES

Trade payables (a)

Deposits received from customers
Wages and staff welfare benefits payable
Accrual for expenses and other payables
Other taxes payable

B S IERFIA()
BEkEFZE

Rt TE R{EBEF

FE TR ST e EoAt A 5R0R
HAib IR

(@  The ageing analysis of the trade payables is as follows:

0-90 days
91-120 days
121-365 days
Over 365 days
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0Z90H
91%120H
121%365H
BiB365H

(BRA=BHBEIN - ABESRBATETZ)

217,139
212,798
53,847
20,115
5,339

509,238

@ ESZEMFENK

184,718
20,632
11,634

155

217,139

12.EZRHMENRKIE

31 December
2014

20144
12H31H

179,433
175,020
57,938
23,887
7,715

443,993

oMo

31 December
2014

20144
12H31H

170,258
7,893
844
438

179,433
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13. BORROWINGS 13. 6 &

31 December

2014
20144F
12H31H
Non-current JEENER
Bank borrowings R{ITEE
— secured (a) — B — 12,921
— unsecured — 4 116,130 60,007
Less: current portion of non-current borrowings g : 3EENERE S Z B E o (36,434) (26,2906)
79,696 46,632
Current ENER
Bank overdrafts HRITHEX - e
Bank borrowings RITEE
— secured (a) — A (a) 101,556 =
— unsecured — 4K 18,893 57,519
Total short-term bank borrowings MERITEEARE 120,449 58,433
Current portion of non-current borrowings JEENEREE 2 mEE o 36,434 26,296
156,883 84,729
Total borrowings BEHRERE 236,579 131,361
Movement in borrowings is as follows: BEZHHOT
Six months ended 30 June
B Z6A30HL<EA
2014
Opening balance as at 1 January A1 A1 B ER &5 131,361 169,224
Proceeds from borrowings BEERERE 263,373 68,761
Repayments of borrowings EEER (157,815) (108,658)
Currency translation differences PE M =xE (340) (85)
Closing balance as at 30 June 76 830 8 K B4R & 84 236,579 129,242
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13 BORROW'NGS (Continued)

(BRA=BHBEIN - ABESRBATETZ)

13. &8 & @)

The carrying amounts of the borrowings are denominated in the

following currencies:

HK$
EUR
RMB

(@ As at 30 June 2015, bank

oo
BT

ARE

borrowings amounting to

HK$101,556,000 (31 December 2014: HK$12,921,000) were

secured over the following:

Pledged bank deposits

Deposits for non-current borrowings

Plant and machinery
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BEHEMRITER
JERBIBITERN RS
R B5 K e 25

BEERAEBANLTER :
31 December
2014
20144
12H31H
135,023 111,433
101,556 914
- 19,014
236,579 131,361

@ M2015F6H30H " R 17 & &
101,556,000,8% 7t (20144 12 A 31
H : 12,921,000 70) JTB A A T &
YEH R

31 December
2014

20144
12H31H

108,750 =
- 2,006
- 13,756

108,750 15,762



(Al amounts in HK dollar thousands unless otherwise stated)

14. DEFERRED INCOME TAX ASSETS AND

LIABILITIES

The movements in deferred income tax assets and liabilities before

offsetting are as follows:

Deferred income tax assets
Opening balance as at 1 January
Recognised in the profit or loss
Currency translation differences

Closing balance as at 30 June

Deferred income tax liabilities
Opening balance as at 1 January
Recognised in the profit or loss

Closing balance as at 30 June

FEERSHEE

NN ERNEN=OREEAF =
KBS RER

PE L ZHR

6 A 30 B /) HI AR 45 84

EEFREHERE
1 A1 8 ® B4 &
RiBSRER

726 A 30 B H HI 2K 4 £R

Deferred income tax assets and liabilities are offset when there is a
legally enforceable right to offset current tax assets against current tax

liabilities and when the deferred income tax relates to the same taxation
authority and are in the same entity within the Group.

As at 30 June 2015, deferred income tax assets and deferred income
tax liabilities were offset to the extent of HK$5,097,000 (31 December

2014: HK$4,867,000).

14

Notes to the Interim Financial Information

(RAEFHAEIN - FIESBHATHETES)

EEREHEERER

HHEANREEMEREERABES I
T

Six months ended 30 June

B ZE6H30HLAKEA
2014
4,873 4,469
186 254
38 (43)
5,097 4,680

Six months ended 30 June

BZE6H30HILAEA
2014
9,265 4,958
2,822 2,300
12,087 7,258

B EERITEEN SRR AL E R
B AAEERE  BPAR BB
BERAAKEETR -ER 2BUEL
PEH Mgl ECHAEERAR -

R2015F6 A30H @ IELEFT5 H & & &
B FTS R B EE M 5 855,097,000%
7T (2014412 A31 8 : 4,867,000/8 7T) ©
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15. OTHER INCOME AND OTHER GAINS 15. W AR H sz —
— NET po iR
Six months ended 30 June
BZ6A30HLA<EA
2014
Other income Hfh g A
Sales of scrap and surplus materials & REREL N T8 AR 5,640 5,038
Others Hih 2,607 2,218
8,247 7,256
Other gains — net Hih iz — F5
Net foreign exchange gain P& 5 W= F 5 970 3,198
(Losses)/gains on disposal of property, plant and  HE ¥ % - iR & B # 5
equipment (E518), W= (967) 229
3 3,427
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16. EXPENSES BY NATURE

Changes in inventories of finished goods and

work in progress
Raw materials and consumables used
Employee benefit expense
Depreciation and amortisation
Subcontracting expenses
Water and electricity expenses
Transportation and travelling expenses
Other taxes and levies
Maintenance expenses
Allowance for/(reversal of allowance for)
impairment of inventories
(Reversal of allowance for)/allowance for
receivables
Operating lease payments
Research and development costs
— Raw materials and consumables used
— Employee benefit expenses
Commission expenses
Auditors’ remuneration
Advisory and legal service expenses
Advertising and promotion fees
Utilities and postage fees
Bank charges and handling fees
Donations
Other expenses

(RAEFHAEIN - FIESBHATHETES)

16. RMEEE 7 WX

BRRRERREEED

GRS =
REBAF X
i-0% 3
KRIEBMF
KEE A

B M AR
HAth B &
wIEEH
TERERE
(B ERE)
FEUR OB (BB El),/
B
BSTAENZK

T 2% Ak AN

— B R R FEM
—EERAMAX
EEE -4

1% 5 6 57 B

H R AEREHA T
BEREESR
HERE
BITRERFES
18 B

H Al F 5

Six months ended 30 June

B Z6H30R LLEAEA
2014
(71,825) (28,334)
300,279 193,244
201,027 154,071
31,399 27,775
87,766 54,445
23,912 14,848
18,095 13,818
4,242 4,155
5,020 2,986
5,328 (1,759)
(880) 15
14,307 11,128
2,044 1,205
12,150 9,719
8,796 5,288
1,918 1,742
2,648 (89)
1,327 83
2,108 1,035
581 360
34 79
7,428 7,306
657,704 473,120
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17. FINANCE (INCOME)/COSTS — NET 17.

Interest income B WA
— Interest income on bank deposits — RITERHF EWA
— Interest income on available-for-sale — AL ESREERN
financial assets AMEMA
Finance expenses AR
— Bank borrowings wholly repayable —BRAEFRNEBHEEN
within 5 years RITHEE
Finance (income)/costs — net BEWA) A — FEE
18. INCOME TAX EXPENSE 18.

Hong Kong profits tax has not been provided as the Group did not
generate any assessable profits in Hong Kong during the Period. Taxes
on overseas profits have been calculated at the rates of tax prevailing in
the jurisdictions in which the Group operates, based on existing
legislation, interpretations and practices in respect thereof.

The PRC corporate income tax charged to the consolidated income
statement was calculated based on the assessable profits of the
Group’s subsidiaries located in the PRC for the Period at a rate of 25%
(2014 interim: 25%) applicable to the respective companies. During the
Period, TK Mold (Shenzhen) Limited, a subsidiary of the Group, was
recognised as a “New and High Technology Enterprise” by the PRC
Government. Accordingly, it enjoyed a preferential enterprise income
tax rate of 156% from 1 January 2014 to 31 December 2016.
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ME (W) RE—FHE

Six months ended 30 June

HZEZ6H30BLLAEA
2014
(3,114) (1,305)
(2,554) (347)
(5,668) (1,652)
2,773 2,499
(2,895) 847

Fre BB

HRAEEEARARBALBREBEL
EMERBEN  RALBFFIREBNE
BEE - BINENREARBAEEEE
MERDERBRNREEE RENED
BaFRARENRITH RGNS -

FAGHKAERNPRECEMGH IR
BAEBENTRENBEARRAHMENE
R m A IR E A RN % E R R B R 25%
(20145 AR HY - 25%) 5T & - MANHARE - A
EEZHBRARRIRACRINDAERA
AP REBRNRER &M EMEE]-
At - EE2014F1 1B £2016F 12 A
1AM ZER15%MEEMESHERM
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Y
18. INCOME TAX EXPENSE (continued) 18. FT B % B X @)
Six months ended 30 June
BZ6A30HLA<EA
2014
Current income tax BV ER FiT 15 %
— PRC corporate income tax —HEEMEH 20,529 14,009
— Reversal of PRC corporate income tax — BB RN R B R
over-provided Frig %t (7,383) (3,850)
Deferred income tax RIEFTISH 2,636 2,046
15,782 12,205
19. EARNINGS PER SHARE 19. B IR &R
(@) Basic (@ E&
Basic earnings per share are calculated by dividing the profit R EREF Ty AR R B = 7
attributable to equity holders of the Company by the weighted EAEMLRFBRAREERE #HT
average number of ordinary shares in issue during the Period. L BARAME TG HE -
Six months ended 30 June
HZ6H30H1A~@EA
2014
Profit attributable to equity holders of the ARAEETE AREEN
Company (HK$’000) (F#&T) 71,196 53,086
Weighted average number of ordinary shares 2 %% 17 & 3% % 8 A0 #E 7 15
issued (thousand) (F ) 826,600 824,531
Basic earnings per share (HK cents) A% E A2 F) GBL) 8.6 6.4
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19. EARNINGS PER SHARE (continueq)

(b) Diluted

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary shares. The Company
has one category of dilutive potential ordinary shares: share
options. The number of shares that would have been issued
assuming the exercise of the share options less the number of
shares that could have been issued at fair value (determined as
the average market share price of the Company’s shares) for the
same amount of proceed are share issues for no consideration
which causes dilution to earnings per share. During the Period,
the outstanding share options do not have any material dilutive
impact. Therefore, the diluted earnings per share of the Company
approximates the basic earnings per share.

20. DIVIDENDS

On 13 August 2015, the board resolved to declare an interim dividend
of HK$0.03 per share (2014 interim: HK$0.02 per share). This interim
dividend, amounting to HK$24,798,000 (2014 interim: HK$16,532,000),
has not been recognized as a liability in this interim financial information.

Dividends in respect of the year ended 31 December 2014 of HK$0.05
per share, amounting to a total of HK$41,330,000, were paid on 30
June 2015.
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19. 8RB F @)

(b) #58

BREZERMNDARREBRMA
BESEEARE REABET
N E BB MNEFGREFE - K
RABA—RBEEE T AR BK
o BRRITEBRERS T ZR
HEE  BAEBREREREZME
REMBEAARE(BE/SNRAR
Dz miBFHRE)BETZRNDE
B EREERIT RN BEE
TROEBHRERAENELHETE - B
W AARTEZBRENREMNE
ANEEZE - At ARl EkE
BRMNESKRERANEE

20. B B

MR2015F8A13H EET @R EIR & A
HA B B 5 AX3.078 il (2014 4F & HA
f%2.0/8 1l ) © & 58 49 524,798,0007% JT
(20145 R Hf : 16,532,00078 7T) ° %
HRERRAFHUBERTRRLEE

& o

A E2014F 12831 H IEFE MK A
42 %841,330,0007% 7T (& B8 5.0 1L) E R
201546 A 30K %



Notes to the Interim Financial Information

(All amounts in HK dollar thousands unless otherwise stated) (&R AHAESIN © AL EEUATHITE5)

21. COMMITMENTS 21. & I
(@) Capital commitments (a) BAREE
The Group has the following capital expenditure committed but AEBBEUTODEREBHRRAELS
not yet incurred: ZERRX
31 December
2014
20144
12H31H
In respect of the acquisitions of plant and HRUWERELREMS
equipment, contracted but not provided for B 5] 418 & {E# & 38,614 33,016
(b) Operating commitments (b) A& &EIE
The Group leases premises under non-cancellable operating REBRBAIAUHBELEHEER
lease agreements. The Group had future aggregate minimum EHEYE - AEETTHELE
lease payments under non-cancellable operating leases as HEETHRARI N RER
follows: ERRBENT :
31 December
2014
20144
12A31H
Not later than 1 year —F R
— to related companies — BN A 18,358 23,849
— to third parties —$5= 4,603 4,805
22,961 28,654
Later than 1 year and not later than 5 years —FERAFNRN
— to related companies el 20 /N - 3,307
— to third parties —%=h 5,112 6,595
5,112 9,902
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22. RELATED-PARTY TRANSACTIONS 2. BB ARS

In addition to the related party information and transactions disclosed M EXFIIRBENRBEE T ER RS
above, the following is a summary of significant related party TXAAREBEEMBE AN ASEGKB
transactions entered into the ordinary course of business between the BRIV BEAREEB IS SHME -

Group and its related parties.

Six months ended 30 June

EZ6H30HLILHEA
2014
Operating lease expenses paid (a) ENEEHEEM@ 11,476 7,609
(a)  The amount represented rental expenses for land and buildings @ ZARBEERRKRKREZSAQA
for factory and office purposes paid to companies controlled by THREIBRERAZEREN i
Ultimate Shareholders, which were determined with reference to kEFHHeRAE ZEFHe N2
independent property valuation. BEIMEGHBET -
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